Abstract: Distributed energy resources can improve the operation of power systems, improving economic and technical efficiency. Aggregation of small size resources, which exist in large number but with low individual capacity, is needed to make these resources' use more efficient. In the present paper, a methodology for distributed resources management by an aggregator is proposed, which includes the resources scheduling, aggregation and remuneration. The aggregation, made using a k-means algorithm, is applied to different approaches concerning the definition of tariffs for the period of a week. Different consumer types are remunerated according to time-of-use tariffs existing in Portugal. Resources aggregation and remuneration profiles are obtained for over 20.000 consumers and 500 distributed generation units. The main goal of this paper is to understand how the aggregation phase, or the way that is performed, influences the final remuneration of the resources associated with Virtual Power Player (VPP). In order to fulfill the proposed objective, the authors carried out studies for different time frames (week days, week-end, whole week) and also analyzed the effect of the formation of the remuneration tariff by considering a mix of fixed and indexed tariff. The optimum number of clusters is calculated in order to determine the best number of DR programs to be implemented by the VPP.
Introduction
The concept of Demand Response (DR) introduced a new role for consumers in the grid. Becoming more active agents, end-users can reduce demand according to technical or economic problems or even in response to price signals and incentives, having more information about what is happening in the network infrastructure [1] [2] [3] [4] . DR programs focus mostly on large-size resources despite recent efforts to highlight small-size ones as well. The last ones will only be useful if they provide a coordinated response with more resources of this kind. Thus, one of the solutions is to establish an aggregating entity. Through this approach, the aggregator would participate in wholesale electricity markets as an intermediary in the transactions between this group of consumers and independent system operator (ISO) [5, 6] . DR will have influence on different system costs and may increase the reliability of the system. By increasing network flexibility supported by bi-directional communications in the system, it will enable higher levels of penetration of small renewable energy resources [7, 8] . In this context, it is also necessary to aggregate Distributed Generation (DG) units. With a larger integration of different resource types, a Virtual Power Player (VPP) is a commonly known aggregator, being responsible for the management of the small resources [9, 10] .
In [19] a decentralized framework in which the aggregator seeks to maximize its profits while the consumers minimize their costs in response to time-varying prices, and additional incentives provided to mitigate potential overloads in the distribution system is proposed. In [20] , a Cournot game model is proposed taking into account generation resource providers, ISO and DR aggregators-the solution is developed for the wholesale market with DR aggregators.
Looking for a layered model of DR participation with load aggregators operating as media, in [21] a model in which the target is to develop the solution to a multi-objective optimization problem based on the assumption that the market with participation of DR resources is completely competitive is built.
While in [22] the aim is to manage the electrical energy in unbalanced distribution networks in order to minimize the annual energy purchased from substation, in [23] a generic demand model that captures the aggregated effect of a large population of prosumers equipped with small-scale PV-battery systems, that behave in the same way and have the same capacity, is proposed.
In [24, 25] , the authors of the present paper proposed different methodologies for the consumers and distributed generation aggregation and remuneration supported by distinct clustering algorithms in a single period.
Providing innovative improvements from the previous literature, in order to propose a methodology that gives better results for the problem of aggregation and remuneration, in comparison to the referred works, in the present paper, both large and small size resources and prosumers were incorporated. It should be noted that the proposed methodology can handle a small database, as well as one with thousands of resources. Also, regarding the time horizon of handled scenarios, a multiperiod optimization is included in the proposed methodology. Moreover, instead of providing a single optimal solution, which is sometimes very limiting for the aggregator (VPP), the goal is to provide the VPP with different solutions in order to perceive which one suits better in the situation that this entity is facing. Instead of assuming that the participation of DR is fully competitive, the proposed methodology deals with the aggregation and remuneration of associated resources, trying the find the fair tariff, in addition to optimal scheduling. Also, it is assumed that the VPP aggregates consumers or DG units or the mixture of the two, making it quite flexible in this matter. In this way, in addition to consider prosumers with different systems, consumers and producers in the same aggregation, it is also considered that they can behave in different ways and don't have the same capacity.
Overall, the proposed methodology is advantageous in reducing the operation costs for the VPP while providing adequate remuneration to the participating consumers, DG units, and prosumers, providing decision on the best number of clusters to be adopted, and the set of days to be aggregated in the definition of tariffs.
Proposed Methodology
The main question to be answered by the proposed methodology is: is it worth to define different tariffs for week days and weekends or a tariff for the complete week is adequate?
The proposed methodology, according to Figure 1 , implements distinct phases in order to support the decisions of the aggregator in what concerns fair remuneration. Since it is assumed that the aggregator is an independent entity, and also that the resources have signed a contract with this entity, the aggregated resources are assumed to respond to DR events whenever requested. With the proposed methodology, the authors emphasize the following as innovative contributions in relation to previous works discussed in Section 2:
• Inclusion of prosumers in the aggregation and remuneration of resources, as being consumers and producers at the same time they have specific characteristics while providing load reduction in demand response programs; • Bounding of each resource participation in the obtained schedule, namely for consumers, producers, and prosumers, by implementing α in the formulation of the optimization problem; • Creation of DR and tariff groups that put together small-size and medium-size resources in the same group according to the actual characteristics of response;
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•
Definition of a fair remuneration of consumers, producers and prosumers, according to their actual performance instead of grouping resources in the same tariff according to size and rated power characteristics; • The optimization and aggregation are done for a set of consecutive days, instead of considering only a complete day analysis, day-by-day. In this way, the tariffs definition is made according to the performance of each resource or consumer in the whole set of days, distinguishing week days and week-end days;
The formation of the remuneration tariff is made as a mix of fixed and indexed tariff. In this way, the resources know that part of the remuneration is ensured as contracted but the other part is taking into account the market prices, making it possible for the VPP to share the risks and benefits of the changing prices in the market;
The discussion of the seasonality of tariffs along the week and along the day for different consumers, adding more variability and interest on the proposed aggregation scheme; • Easily scalable in order to accomplish the schedule, aggregation, and remuneration of a large number of resources and consumers. A limitation can exist at the hardware level in order to compute all the data. Also, the required time to obtain results will not be a problem since the developed methodology is driven to be run in a day-ahead or hour-ahead configuration.
The optimum number of clusters is discussed and compared to the ideal number of clusters that are targeted by the VPP. In this way, the VPP is able to determine the best number of DR programs to be implemented.
Wind generation is modeled taking into account the cut-in and cut-out wind speed.
Thus, the present methodology aims to minimize operating costs, at optimally scheduling resources, and at defining aggregation and remuneration. • The optimization and aggregation are done for a set of consecutive days, instead of considering only a complete day analysis, day-by-day. In this way, the tariffs definition is made according to the performance of each resource or consumer in the whole set of days, distinguishing week days and week-end days; • The formation of the remuneration tariff is made as a mix of fixed and indexed tariff. In this way, the resources know that part of the remuneration is ensured as contracted but the other part is taking into account the market prices, making it possible for the VPP to share the risks and benefits of the changing prices in the market; • The discussion of the seasonality of tariffs along the week and along the day for different consumers, adding more variability and interest on the proposed aggregation scheme; • Easily scalable in order to accomplish the schedule, aggregation, and remuneration of a large number of resources and consumers. A limitation can exist at the hardware level in order to compute all the data. Also, the required time to obtain results will not be a problem since the developed methodology is driven to be run in a day-ahead or hour-ahead configuration.
Thus, the present methodology aims to minimize operating costs, at optimally scheduling resources, and at defining aggregation and remuneration. The proposed method considers resources as suppliers, DG units, and consumers enrolled in DR programs. Consumers may belong to IDR programs, where they are proportionately remunerated according to their contribution to reducing the overall load. Figure 1 presents a general diagram of the proposed methodology, showing the four phases: the definition of the input data, the optimum scheduling, the aggregation phase of the resources and the definition of the remuneration tariffs for each group. The proposed method considers resources as suppliers, DG units, and consumers enrolled in DR programs. Consumers may belong to IDR programs, where they are proportionately remunerated according to their contribution to reducing the overall load. Figure 1 presents a general diagram of the proposed methodology, showing the four phases: the definition of the input data, the optimum scheduling, the aggregation phase of the resources and the definition of the remuneration tariffs for each group.
In a first phase, the input data is collected, these being the characteristics that define the resources associated with this aggregator, namely the maximum capacity of the DG units, the suppliers and the reduction capacity of the consumers belonging to programs of DR, as well as the consumption tariffs associated with each resource.
Then, the optimal scheduling is performed. The objective function of the optimization problem is presented in Equation (1) and aims to minimize operating costs:
In the objective function (1) multiple resources are considered, such as DG units, consumers belonging to DR programs, those belonging to IDR and also external suppliers. The suppliers are considered in the hypothesis that the aggregate production resources do not satisfy the needs of the demand and so they can cooperate to find the balance point of the network. By placing the suppliers at different prices, they will be activated as needed. The optimization constraints are presented in Equations (2)-(10). Equation (2) represents the power balance equation:
It is imperative that the balance between demand and supply be accomplished. Equation (2) shows that the initial consumption should be deducted from the possible reduction of each IDR consumer and that this value should equal the sum of all DG units and suppliers. Also included in this equation is the value for Non-Supplied Power (NSP). This value is the amount of load lost if the total production fails to supply the demand.
Equations (3) and (4) represent the technical limits for external suppliers. Equations (3) and (4) refer to suppliers, presenting the upper limit and the limit for the total quantity brought by this type of supplier: P reg Supplier(s)
, ∀s ∈ {1, . . . , S}
Regarding to equations (5) and (6), these present the technical limits for DG units:
In order to realize the amount of the power available from wind, Equation (7) has been implemented [26] :
Equation (8) shows the maximum limit of each of the IDR providers:
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Equations (9)- (11) present the formulation of the DR program model for the consumers and their appliances:
Regarding Equations (12) and (13), a usage limitation constraint to enable control over the contribution of DG (α DG ) and IDR (α IDR ) is shown:
+P add Supplier(s)
The α parameters can take values between 0 and 1. Equations (12) and (13) provide the VPP with an additional tool to manage the resources, considering its operation context and/or other constraints. For example, for α DG equal to 0.3, it will result a contribution of DG resources to supply the demand lower or equal to 30%.
Returning to the methodology proposed by the authors, now is presented the third phase-the aggregation of resources, which is the main focus of this paper. In this way, the authors choose a method of partitioning clustering-k-means-to perform the aggregation. In this method, it is necessary to find a centroid value to represent each group. This value is found when the distance value of these elements for the remaining elements of the group is minimal. Several functions can be used to calculate the minimum distance between elements. In the paper in question Euclidean distance represented in Equation (14) was used:
The aggregation is done separately for each type of aggregated resource, namely DG and IDR. As the selected method (k-means) allows one to consider several observations of the variables under study, it was possible to aggregate all information-different periods of time-in the same input matrix. In this way, variables go to rows and the different periods in columns. Thus, it is possible to form a standardized group and not concentrated as when hierarchical clustering algorithms are used. The result displays all resources, and to which group they belong. Throughout this phase, it will be necessary to define a range for the parameter k that results in the number of groups that the k-means method will form.
The optimal number of clusters for a given database can be determined. There are several methods for this purpose, for example the Elbow Method and the Silhouette Method. The first, the Elbow Method, is a visual method and is one of the oldest methods. Starting with k = 2 and incrementing in a step of 1, the clustering method is applied and the cost that comes with this training is found. Upon reaching a k where the cost value decreases drastically and then hits a plateau, the optimal k was found, [27] . Regarding the Silhouette Method, the silhouette value for each point is measured by the similarity that this point has with the remaining points of its cluster when compared to other clusters. Thus, the silhouette of a cluster is a graph with the silhouette value for all points in the database. To compare between clusters is used average silhouette width (ASW) of a cluster and the optimal value of k will be one in which the value of ASW is maximum [28] . However, it is worth remembering that the optimum number of clusters may not be the ideal clusters value for a given situation. This methodology gives the VPP the freedom to study different cases and to see which is the best and the most appropriate.
Phase four of the proposed methodology refers to the remuneration of resources. In the case of consumers, the authors considered that the remuneration tariff for each resource would be the same at which they purchased the energy. It was also considered that the remuneration tariff for a group would be obtained through the maximum price found in it and this value would be applied to all resources belonging to the group in question. For example, with the application of this methodology, consumers with lower initial prices would be paid a higher value, being an advantage and an incentive for the continuous participation.
It is important to notice that an essential contribution in this methodology: the time frame. Since there are different tariffs that vary according to the day of the week and the time of the year, this methodology, since it aggregates multi-period, takes into account the corresponding tariffs. In this way, and to study the influence of this fact in the final remuneration, three different cases were created: Week Days (WD), Weekend (W) and Whole Week (WW). This factor makes it possible to compare several aggregations, namely, to aggregate the resources and to compare the remunerations taking into account their results only at the weekend, only at the week or at the full week. Understanding which will be more advantageous and which one will bring greater benefits. Thus, it will be possible to provide the aggregator, with optimal and feasible solutions in the management of these distributed resources, namely in the way in which they are paid.
Case Study
The application of the proposed methodology is carried out through the case study presented in this section. The network studied is a real distribution network of 30 kV, powered by a high voltage substation (60/30 kV) with a maximum capacity of 90 MVA, [10] . The data for each of the IDR consumers and each of the DG units were obtained through real profiles for a period, and then modeled for a week from 2018-2 to 8 January. In this way it was possible to analyze a complete week. The database is in 15-min periods, resulting in 96 periods for each day of the week, totaling 672 periods for each of the resources.
In this case study there are five types of consumers: Domestic (DM), Small Commerce (SC), Medium Commerce (MC), Large Commerce (LC) and Industrial (ID). To these consumers were applied real tariffs of one of the Portuguese energy traders. There are three types of schedules: single-tariff-where the rate is the same for all day; double-tariff-there are two different tariffs; and triple-tariff-there are three different tariffs in different periods of the day. Schedules vary according to the day of the week and the time of the year, with a summer schedule and a winter schedule. The authors considered, for this case study, that consumers DM and SC would have a contract with single-tariff, MC with double-tariff, and LC and ID with Triple-tariff. The rate varies according to a defined period in each time, as in Table 1 . Table 1 shows the characterization of Consumers from the database studied, namely, tariffs that applied to each period according to the tariff and number of consumers.
In the case of DG units there are seven types: small hydro, waste-to-energy (MSW-municipal Solid Waste), wind, photovoltaic, biomass, fuel cell and co-generation (CHP-combined heat and power). Table 2 shows the characterization of DG, namely, tariff values used for each type of DG units, capacity and number of units. The amount of the wind speed will influence the available amount of power from the wind. The Figure 2 shows the average wind for the week studied. The amount of the wind speed will influence the available amount of power from the wind. The Figure 2 shows the average wind for the week studied. At low wind levels, there is not enough torque for the turbine blades to rotate. Thus, there is a minimum speed for them to start producing, the so-called cut-in speed, as illustrated in Figure 3 . In this case study a value of 5 m/s was considered. The same situation applies to cases of high wind speeds which could risk damaging the rotor-this is called the cut-out speed-and for this case study 20 m/s was considered. At low wind levels, there is not enough torque for the turbine blades to rotate. Thus, there is a minimum speed for them to start producing, the so-called cut-in speed, as illustrated in Figure 3 . In this case study a value of 5 m/s was considered. The same situation applies to cases of high wind speeds which could risk damaging the rotor-this is called the cut-out speed-and for this case study 20 m/s was considered.
At low wind levels, there is not enough torque for the turbine blades to rotate. Thus, there is a minimum speed for them to start producing, the so-called cut-in speed, as illustrated in Figure 3 . In this case study a value of 5 m/s was considered. The same situation applies to cases of high wind speeds which could risk damaging the rotor-this is called the cut-out speed-and for this case study 20 m/s was considered. The aggregator is responsible for specifying these characteristics for each resource, in order to obtain proper results for this methodology. In this paper, the focus has been on studying consumers. Thus, three different scenarios (WD, W, and WW) were created to study the influence of aggregation on the remuneration of this type of resource, as presented in Figure 4 . The definition of the number of clusters to be formed is decided by the VPP. In this paper, k = 1 wasn't an option because would The aggregator is responsible for specifying these characteristics for each resource, in order to obtain proper results for this methodology. In this paper, the focus has been on studying consumers. Thus, three different scenarios (WD, W, and WW) were created to study the influence of aggregation on the remuneration of this type of resource, as presented in Figure 4 . The definition of the number of clusters to be formed is decided by the VPP. In this paper, k = 1 wasn't an option because would mean that all elements belonged to the same group and k = 2 could not form the best groups, the authors considered that k = 3 would be the initial value considered for the aggregation to be performed throughout this paper. The maximum number of k is k = 6. The authors established that this value would be the limit in order to be able to show different results without making the paper too extensive. Anyway, with the proposed methodology, the VPP can test as many k values as the situation requires in order to decide which solution suits best. It should be noted that the parameter k has no influence on scheduling since it is done a priori. Although, can influence in the formation of the remuneration groups and its tariffs. The main objective is to understand the way that the aggregation in each scenario will influence remuneration and which scenario is the most beneficial. mean that all elements belonged to the same group and k = 2 could not form the best groups, the authors considered that k = 3 would be the initial value considered for the aggregation to be performed throughout this paper. The maximum number of k is k = 6. The authors established that this value would be the limit in order to be able to show different results without making the paper too extensive. Anyway, with the proposed methodology, the VPP can test as many k values as the situation requires in order to decide which solution suits best. It should be noted that the parameter k has no influence on scheduling since it is done a priori. Although, can influence in the formation of the remuneration groups and its tariffs. The main objective is to understand the way that the aggregation in each scenario will influence remuneration and which scenario is the most beneficial. As stated in the methodology, VPP have freedom to study different k clusters. In addition to the proposed, the optimal number of clusters for this database will be identified. The Figure 5 and 6 shows the results for the different scenarios for the Elbow Method and Silhouette Method, respectively. The first method presents k = 3 as the optimum k cluster, since this k is the one where the cost value decreases drastically and then hits a plateau. The second method presents k = 2 as optimum k cluster because the average silhouette width for this cluster was the higher one. However, k = 3 can also be considered an optimum k cluster because the difference between this one and k = 2 is low. This cluster was considered the selected scenario for a more detailed presentation in the next section. In this way, these two methods as overall indicate that the best number of DR programs to be implemented is 3. As stated in the methodology, VPP have freedom to study different k clusters. In addition to the proposed, the optimal number of clusters for this database will be identified. The Figures 5 and 6 shows the results for the different scenarios for the Elbow Method and Silhouette Method, respectively. The first method presents k = 3 as the optimum k cluster, since this k is the one where the cost value decreases drastically and then hits a plateau. The second method presents k = 2 as optimum k cluster because the average silhouette width for this cluster was the higher one. However, k = 3 can also be considered an optimum k cluster because the difference between this one and k = 2 is low. This cluster was considered the selected scenario for a more detailed presentation in the next section. In this way, these two methods as overall indicate that the best number of DR programs to be implemented is 3. 
Results
Throughout this section are presented the results obtained when applying the methodology proposed by the authors to the case study presented in the previous section. There are three subsections. The first one presents the results for the selected Scenario. Since there is a limitation space, the authors choose to show the full and detailed study for one scenario where k = 3. The second subsection present the aggregated results for the remaining k scenarios studied. In the third sub-section is presented the sensitivity analysis study concerning the influence of dynamic tariffs on the remuneration of DR.
Selected Scenario: k=3
Although the main focus is on the consumers' results regarding DR programs, the results of the optimization for wind generation, when k = 3, are presented. The results from one wind producer for each group found through k-means are presented in Figure 7 . 
Results
Throughout this section are presented the results obtained when applying the methodology proposed by the authors to the case study presented in the previous section. There are three sub-sections. The first one presents the results for the selected Scenario. Since there is a limitation space, the authors choose to show the full and detailed study for one scenario where k = 3. The second sub-section present the aggregated results for the remaining k scenarios studied. In the third sub-section is presented the sensitivity analysis study concerning the influence of dynamic tariffs on the remuneration of DR.
Selected Scenario: k = 3
Although the main focus is on the consumers' results regarding DR programs, the results of the optimization for wind generation, when k = 3, are presented. The results from one wind producer for each group found through k-means are presented in Figure 7 .
As can be seen, there are many periods in which the result for these three wind producers reaches a value of 0, however, when comparing with Figure 2 , there was wind in these periods. This is the effect of cut-in and cut-out wind speeds.
Since the second phase of the proposed methodology is the focus of this work, one of the k values was selected, k = 3. The aggregation phase is done using the clustering method k-means through software R and considering separate clusters, i.e., each resource is grouped by type-DR and DG. Consumers of IDR programs will be the focus of this study being the only resources considered in the aggregation presented in this section. As mentioned and due to the high number of consumers in the database studied, Figure 8 shows the results of the optimization only for Medium Commerce consumers belonging to IDR.
the authors choose to show the full and detailed study for one scenario where k = 3. The second subsection present the aggregated results for the remaining k scenarios studied. In the third sub-section is presented the sensitivity analysis study concerning the influence of dynamic tariffs on the remuneration of DR.
Selected Scenario: k=3
Although the main focus is on the consumers' results regarding DR programs, the results of the optimization for wind generation, when k = 3, are presented. The results from one wind producer for each group found through k-means are presented in Figure 7 . The figures are divided by the groups that were formed by the chosen aggregation method, k-means, for the 82 elements of Medium Commerce. The x-axis represents the periods studied, with each being assigned an identification. The database is divided into 15-min periods. To form a full week, period 1 represents the hour 00 and minute 00 of the day January 2, 2018 and the last period represents hour 23 and minute 15 of day January 8, 2018. Figure 8a presents the results for Group 1 consisting of four elements. Through the analysis of the graph, we can see these elements are the ones that obtained a lower reduction during the week, not reaching the 20 kW in any of the studied periods. Group 2, shown in Figure 8b , consisted of 13 elements, obtained reductions between 140 and 280 kW. In relation to Group 3, Figure 8c shows the results and since this group holds most of the elements, about 65. This group contains elements that managed to reduce, although they are lower values to Group 2, between approximately 35 and 110 kW. In all the figures, there are periods in which reduction was not possible, and it is also emphasized that, when there was reduction, it is maximum and equal in all periods for each consumer.
The k-means function also gives the centroid value for each group. The centroid values allow us to estimate the average value of reduced power, making it easier to assign a new resource to a given group. Figure 9 presents this value for different aggregations studied in the proposed methodology-WW, WD and W-and always for k = 3. Due to the difference in scale of some curves, there are two y-axes to be able to see those that are in the dashed line.
was selected, k = 3. The aggregation phase is done using the clustering method k-means through software R and considering separate clusters, i.e., each resource is grouped by type -DR and DG. Consumers of IDR programs will be the focus of this study being the only resources considered in the aggregation presented in this section. As mentioned and due to the high number of consumers in the database studied, Figure 8 shows the results of the optimization only for Medium Commerce consumers belonging to IDR. Although the notation of the assigned group is different, it is possible to perceive a tendency to create groups with a similar level of centroids. In other words, there is a group of consumers, where in certain periods, it achieves high reductions up to 175kW; another with medium reductions around 50 kW and the remainder with values that do not reach~1 kW. This information allows the aggregator to allocate new resources faster to existing groups, bypassing this step and moving to pay. Table 3 shows the tariffs for each group and the result of the total remuneration of the different scenarios studied in the proposed methodology, for the k selected in this section.
not reaching the 20 kW in any of the studied periods. Group 2, shown in Figure 8(b) , consisted of 13 elements, obtained reductions between 140 and 280 kW. In relation to Group 3, Figure 8(c) shows the results and since this group holds most of the elements, about 65. This group contains elements that managed to reduce, although they are lower values to Group 2, between approximately 35 and 110 kW. In all the figures, there are periods in which reduction was not possible, and it is also emphasized that, when there was reduction, it is maximum and equal in all periods for each consumer. Through the initial price of each resource, the definition of the tariff was made finding the maximum price of each group, and all elements will be paid at the highest tariff. In this way, most of the resources will benefit, since most of these will see the price of remuneration rise. The first part of Table 3 shows the final remuneration rate of each group. The total final remuneration value was calculated by the product of the contribution of each IDR consumer and the respective group rate. That is, only the resources that were scheduled, are remunerated. When comparing the remunerations, the case of separately aggregating the WD and W would be more important for the aggregator. The resources are paid at high rates and even then, it will be possible to save in relation to WW aggregation 
Other Scenarios: k = 4 to k = 6
In this subsection the results for the aggregation of consumers of IDR programs and their respective remuneration by groups will be presented. The aggregation was done once again using the capabilities of the k-means clustering method and through software R. Throughout this subsection three different k, k = 4 to k = 6 are analyzed. For each of these, three different scenarios were studied, as expected in the proposed methodology: WW, WD and W. Table 4 shows the summary of results for the application of the selected clustering method for the three scenarios studied and for k = 4 to k = 6. This table shows the element numbers for each group. Analyzing WW, in k = 4 Group 1 gathers the largest number of elements, where 51% belong to SC and 48% to DM. Still in this group are the totality of LC and ID elements. Group 2 consists only in MC elements, containing 65 of the 85 elements belonging to the database. Group 3 is constituted by DM and SC in its majority, with only 4 MC elements. Group 4 contains the remaining MC elements. Turning to k = 5, Groups 1, 2 and 5 contain only MC elements; Group 3 is the group that aggregates more elements and contains the same elements as Group 1 of k = 4; Group 4 consists in 67% DM, 33% SC and a small percentage of MC. Finally, in k = 6, Groups 1, 5 and 6 with only MC elements; Group 2 is divided in DM and SC element; Group 3 has 99.71% DM elements and 0.29% MC; Group 4 contains all elements of the LC and ID database and still 76% of the DM and 79% of the SC.
Regarding to WD, in k = 4, Groups 1,3 and 4 consist of MC elements in their entirety; Group 2 aggregates the remaining types of consumers and only 4 MC elements. In k = 5, group 1 aggregates the total LC and ID and still a large part of elements of DM and SC, this time there is no MC in this group that contains most of the elements; the MC elements are grouped into Groups 2,3 and 5; Group 4 consists of DM in 69.84%, SC in 30.02% and MC in 0.13%. Finally, at k = 6, the elements of MC form the Groups 1,3 and 4; Group 2 consists of 90.63% DM elements, the remainder are SC and MC; group 5, unlike the previous one, is constituted mostly by SC and the remaining elements are DM; the last group, contains the elements of LC, ID, DM and SC.
For the case of W, in k = 4, Group 1 consists mostly of DM elements and 4 MC consumers; Group 2 contains 9828 elements of SC, 8782 of DM and the entire LC and ID elements from database; Group 3 and Group 4 aggregate only MC elements. At k = 5, Groups 1 and 2 comprehend only MC elements; Group 3 contains the totality of SC, LC and ID also counting with some elements of DM; Group 4 contained of elements of DM only; Group 5 contains 1369 elements of DM and 4 elements of MC. Finally, at k = 6, Groups 1, 2 and 3 have elements of MC only; Group 4 contains 99.71% DM and 0.29% MC; Group 5 is comprised in its entirety by DM and Group 6 contains all the elements of SC, LC and ID and 4363 elements of DM.
In this way it is concluded that the elements of MC are quite different from each other and from the other types, being a constant the formation of groups with only these elements. Consumers of DM and SM are similar, forming, for the most part, groups with each other. Regarding LC and ID, in all cases, they belonged to the same group. The selected clustering method, in addition to assigning the group to each element of the database, outputs the centroid of each group. Due to space constraints, it was not possible to display all values for all periods. Table 5 shows the maximum and minimum values of each group for the periods of each case. Starting with WW, in k = 4 there are two groups that not exceed 2 kW, group 3 and 4; Group 1 reaches 176.30 kW and Group 2 reaches 50.36 kW. In k = 5, some groups remain the same in relation to the previous k, namely Group Thus, it is concluded that there are three main bands: consumers with small reductions (~1 kW), consumers with medium reductions (~39 kW and 107 kW) and consumers with high reductions (above 107 kW). The analysis of the Table 5 is useful in case the VPP wants to introduce new resources or consumers to the already aggregated ones. Through the knowledge of these three types of bands and in the case of existing historical data, VPP can perceive in which group these are inserted without having to go through all the phases again.
The remuneration of the members of the groups is made taking into account the tariffs in Table 6 . The tariffs presented were created taking into account the value of the initial tariff of each of the elements. The authors considered that the remuneration tariff of each group would be the maximum value of each group. Thus, all elements would benefit. As presented, the values are higher than the case if the resources were remunerated with the initial tariff. Still, it can be advantageous for the aggregator since with the implemented tariff, the actual response from one of the resources associated with this entity is more reliable, as the resources with same characteristics will be in the same group and paid at highest price, with the proposed methodology. In this way, for WW, the lowest pay price was found through k = 6, with 1,145,528.00 m.u. If we compare this value with the sum of WD and W for k = 6, we realize that this value is higher, concluding that with a greater amount of information it will be possible to find groups that are better suited to the situation. Regarding WD, the highest value was obtained in k = 4, almost reaching 900 000,00 m.u. For the W, this is the only one that the possibility of remuneration through aggregation groups, gets a lower value than the individual, in k = 6, with 228,161.48 m.u.
The higher tariff is 0.2253 m.u./kWh, found in both WW and WD. Regarding W, since that cost was not available, the higher one, and mostly used, is 0.1986 m.u./kWh. The results of remuneration for each group and for the totals are shown in Table 7 . In Table 7 , although the remuneration proposed in the methodology is higher than the total in the individual remuneration case (in most cases), this difference will be important to keep resources motivated to participate in the management of the network operation. With this, VPP will be able to reduce the uncertainty associated with the participation of these resources and even attract more resources for aggregation. To prove this, another study was carried out.
For the lowest value of remuneration found in the three k clusters studied in this section (k = 6), we intend to compare this remuneration method with other methods. Thus, Table 8 shows the definition of the methods tested and Table 9 the results obtained by method for each of the study scenarios. The results of the first phase of the methodology-optimization were considered for this study. Thus, null values also considered as consumers who have not reduced their consumption, will not be considered for the application of this methods. Method 1 proposes that each consumer should be remunerated individually. Thus, according to what has reduced in a given period, each of the consumers receives according to the tariff applied in that same period. Method 2 applies the average for the tariffs of each type of consumer. For example, for all consumers DM is calculated the average tariff and then applied to all equally. Method 3 uses the remuneration formula presented in [15] and [28] and is done individually. Method 4 is presented in the methodology proposed in this paper. By analyzing Table 9 , it's easy to realize that Method 3 is the one that generates the lowest total remuneration, in all cases. However, compared with the other methods, it is considered that if consumers are remunerated in this way, they may not be motivated to participate with the VPP. The remaining methods have closer results. In W, the highest value is presented by Method 2 and in the remaining, WD and WW, Method 4. It is difficult to guarantee the reduction by each consumer since it is voluntary for DR programs, however it is anticipated that the greater the incentive is, the higher is the participation. In this way, according with the limits imposed for VPP to manage the market and still remunerate each consumer fairly, Method 4 becomes the more successful. However, in order to discuss even further the relevance of the proposed methodology, another comparison was performed: taking into account that the resources are paid according their availability, in other words, the provided demand reduction, in the case of the consumers. Table 10 presents the value of remuneration with this non-discriminatory approach for the three scenarios. Comparing the values from Table 10 with the previous Table 9 , has been proven that the proposed methodology can provide lower remuneration costs for the aggregator and still reward fairly every consumer for their participation.
Influence of the variations in the dynamic tariffs
Another test was carried out to analyze the influence of the formation of the tariff on the final remuneration. In this way, tests were performed for the three different time frames. The formation of the tariff for this specific case was made through two tariffs: the fixed tariff and an indexed tariff. The indexed tariff is the real-time energy price for the week selected for the previous study case (January 2, 2018 to January 8, 2018). Table 11 shows the average values for each day of the study week. It is emphasized that this study was done only for DR consumers associated with VPP. The objective will be to understand the influence that this new tariff will have on the final remuneration results. To assessment this method, several tests were performed varying the weight of each of the variables that form this new tariff. Figure 10 shows the results. Fix is considered to be the study for fixed tariff only; in the following cases, the first value represents the percentage of fixed tariff present in this situation and the second value the percentage of tariff indexed in the same situation. This figure also presents a line for each k studied. This line represents the final remuneration difference between the case study with the initial tariff and the remaining ones. With this, it will be possible to understand the effect of the indexed tariff on the final remuneration.
Starting from W, it is noticeable that in the case where the tariff is fixed, the highest value was found in k = 5, not reaching this value in any other case. It is also noted that the value of the difference ceases to be negative from the 50/50 case. The highest positive difference value reached in this study was 81,469.71 m.u. In k = 5 in the 10/90 case. This would be expected, since the weight of the indexed tariff is higher and this was the case that reached the highest value of remuneration, as already mentioned.
Turning to WD, in the initial case, only fixed tariff, the remuneration value formed by k = 3 and k = 4 are very similar, these being the highest values verified. Here, the difference did not reach a positive importance, being -582,548.17 m.u. The lowest value reached. The difference of values is practically linear in all cases except for k = 6 that varies a lot regarding the others.
Concerning WW, and contrary to the other studies, the final remuneration values obtained were not very different from the initial case. The most notorious differences are found in k = 6 but although do not reach the -200,000.00 m.u. value for any case study. The value of k = 3 is equal, maintaining the difference null; in k = 4 it reaches -38,309.32 m.u.; in k = 5 the value is the same for all situations, keeping a difference of -85,213.07 m.u.
Thus, it can be concluded that, by studying the weekend and the week separately, there is an influence of the notable indexed tariff on all clusters formed. In the case of the study of the whole week, the influence of this new tariff only begins to be noticed in values greater than k.
Therefore, for VPP, it is more beneficial to consider the indexed tariff in the formation of the remuneration tariff. In this study and for most cases, the higher the percentage of the indexed tariff in the formation, the lower the final remuneration was. It should be noted, however, that the value of this indexed tariff is much lower than the fixed tariff, justifying the values obtained.
When comparing with the case of the resources being remunerated individually, for W and WD it is more beneficial to opt for this new form of remuneration because the values can be twice inferior. In relation to WW, this new approach does not compensate for 96,913.33 m.u.
Regarding the selection of k, which corresponds to the number of DR programs or remuneration tariffs to be implemented and offered by the VPP to the aggregated consumers and producers, it should be decided taking into consideration the provided results. In fact, it is not intended in the proposed methodology to provide a decision on the ideal k; it is rather intended to provide the VPP the means to make that decision since in different operation scenarios, despite the costs and remunerations resulting from the application of the proposed methodology, it can be only possible to implement a certain number of tariffs or programs according to the technical and regulatory limitations. 
Conclusions
This paper addresses a methodology proposed by the authors to assist aggregators in managing small resources. The focus was on aggregating these resources to form fair remuneration groups that can benefit the two parties involved. With this, the aggregator will benefit because it enters with a significant amount of energy in the market and these resources will be part of a more direct form in the market transactions.
Work already done in this area refers to the remuneration of these small resources by type, that is, in the case of distributed generation units, by generator primary source. Regarding resource group definition, clustering methods are chosen for a scenario and even when different scenarios are analyzed, they are made one by one. The multi-period innovative aspect of the present paper allows to create the groups that are obtained through the selected clustering method, taking into account the behavior of the aggregate resources for a larger set of operation scenarios. It should be stressed that the various phases-scheduling, aggregation, and remuneration-are included in a single methodology, implying more precise results than if analyzed one by one. Adding this to remuneration of the resources of a given group at the same price, which in the case of the paper in question is the maximum price found in that group, also results in remuneration groups generated that will be more reliable.
The study presented shows the influence that the number of clusters has on the final remuneration of resources. It was concluded that the maximum k value chosen represented the most beneficial situation for the VPP: reducing its operating costs and offering fair rates to the associated resources so that they remain motivated to participate in the management of the market. The optimum number of clusters has been calculated in order to determine the best number of DR programs to be implemented by the VPP.
Another important aspect taken from this study is the influence that the formation of the tariff also has on the final remuneration. When comparing the fixed tariff used to remunerate resources, in this case time-of-use tariffs existing in Portugal, with the new tariff formed by a fixed and an indexed part, it is perceived that the values are lower when the percentage of rate indexed is higher.
It should be noted the flexibility that this methodology presents. In the case of the remuneration tariff for each group, it will be possible for the aggregator to set the tariff for different time frames. This scheme contradicts the basic situation in which the resources of a certain type would be paid according to their availability. Thus, in this case, they will be remunerated according to what contributed to the optimal scheduling.
As a future work, the proposed methodology has room for improvement by considering: storage systems; study of the influence for a different time frame (all year, and include the seasonality effect); new approaches to consider the uncertainty; and follow the changing aspects of dynamic tariffs. 
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Nomenclature
Indices a
Number of appliances (a = 1,2, . . . , A c ) c
Number of consumers (c = 1,2, . . . , C) p Number of generation units (p = 1,2, . . . , P) s Number of suppliers (s = 1,2, . . . , P) 
